UTILITIES & ENGINEERING BOARD

Meeting Agenda
4:00 - 5:30 PM, Wednesday, Jun 15th, 2016

Lyons Town Hall

I. Roll Call, Agenda, Minutes
e Amendments to Agenda
e Approve Minutes from May 4th

e Upcoming Meetings

II. Audience Business

III. Liaison Updates
e Board of Trustees Update
e Staff, Engineering Update

IV. Continued Business
e MEAN Distributed Generation Policy

o Wastewater Pretreatment

V. New Business
e UEB time commitment, meeting times, subcommittees

e On-bill financing for energy efficancy

VI. Parking Lot

e Reserve/Rate Stabilization Funds

e Tap/Connection Fee policy for subsidized housing
e LRAPINF 2.2.1

e Municipal Code Corrections

e Town Utility Account Tracking

e Pipe Water Rates



UTILITIES & ENGINEERING BOARD

UEB Meeting Minutes, 4 May 2016

Meeting Time and Location: Began at 4:04 at Lyons Town Hall

Attendance:, Aaron Caplan, Coco Gordon, Steve Wratten, Lee Hall, John Cowdry, Chuck Keim, Dan
Reitz

Staff: Jim Blankenship, Kyle Miller Liaisons: Guests: Jay Stott
Agenda Amendments: Moved 2016 Q1 Financial Review to come after 2015 Review 2016 Goals

Previous Minutes: Reviewed and Approved Minutes from Apr 20th. It was noted that the RFP for
the new SCADA system for the Water Utility has not yet been posted for bidding. It was also noted
that as an advisory board the UEB is not suppose to direct Town Staff. This was in regards to our
action item to direct staff to talk to the establishments that might need wastewater pretreatment.

BOT Update:

Staff Update: The Pump at the water pumping station was replaced.

MEAN sadi they have, could get, a generator that could provide electricity to the entire town if we
needed one to take down the substation for maintenance.

The state said we needed to make some changes to the modified electric rate and capital
improvement RFP’s. When that is done staff hopes to post and have a contractor chosen by early
June.

RGA, the contractor for the water and wastewater study, is ready to come back for their 2nd meeting
with the UEB, maybe May 18th.

JUB, the sewer expansion feasibility study contractor, is also ready to come to a meeting, maybe our
1st or 2nd June meeting.

ICON, the stormwater master plan contractor should also be ready to present at a meeting, maybe
our 2nd Jun or 1st July meeting.

2015 Review & 2016 Priorities: We modified these and came up with the final drafts attached to
present to the Board of Trustees at their May 18th meeting.

2016 Q1 Financial Review: We noted that the numbers for revenue and the purchase of electricity
from MEAN came up to be 24 and 25% of what we budgeted for the year. We noted how we only
have 2 debt payments in the 2nd and 4th quarter which is why there was 0 spent on debt and that the
town has not started the electric meter upgrades, a capital improvement that we budgeted $100,000
for the year or $25,000 a quarter, which is why the town only spent 2% of budgeted capital expense.
In looking at Water and Wastewater it was noted how irrigation of landscapes increases water
consumption in the summer and so when the UEB just divides its annual budget in four the estimates



for one quarter are not always going to come out close to actual spend.

We then went on to discuss what does the town legally need in restricted funds. Aaron would work
with staff to find out what town ordinances and resolutions there might be as well as
requirements for various Bonds and Loans. After we determine what is legally required we can
then try and determine what we want in a restricted or rate stabilization account to cover other
unforeseen events. As an example the town is billed for electric usage after it is used and we are
then given 30 days to make that payment. The town collects payments from its customers before it
has to pay its bill for usage. There is not much risk for those funds. We do have to pay around
$30,000 a month in (? ) fees even if we use no electricity so we may want to be sure we have that
much in a reserve account.

Wastewater Pretreatment:.We discussed the fact that there is a lot of information online about
breweries and wastewater pretreatment. Can the UEB use this information and develop the code for
LMC for wastewater pretreatment? We don’t know. It can get complex but there is a lot of
information available.

Should we form a subcommittee? | mentioned that | try and let members decide what they want to
put their interests towards and not direct specific members towards specific projects. How much
time do UEB members expect to put towards the UEB?

One thought was that all businesses could be asked to describe the waste they expect from their
business. Maybe this could be asked as part of a business license renewal. The goal is to prevent
companies from overburdening the wastewater system. It was also mentioned to take a look at what
Fort Collins has done with wastewater pretreatment.

Meeting ended: 5:50 pm. Minutes Submitted by: Aaron Caplan



UTILITIES & ENGINEERING BOARD

UEB Meeting Minutes, 18 May 2016

Meeting Time and Location: Began at 4:05 at Lyons Town Hall

Attendance:, Aaron Caplan, Coco Gordon, Steve Wratten

Staff: Jim Blankenship, Kyle Miller Liaisons: Guests: Rick Goncalves, Monty
Agenda Amendments: Previous Minutes: .

BOT Update: Staff Update:

Water and Wastewater Rate and CIP Study Presentation by RG and Associates: RGA is using our
2014 Financial Audit as their starting point. They showed us the in depth Spreadsheet Analysis that they put
together to project financials out into the future. We went over some of the inputs such as reducing their
projected growth down to 5 new taps per year. We removed a large expense on the audit called Transfer
Out because it is really the Town adjusting its accounts because money is all placed into one account and
then revenue and expenses have to be adjusted between accounts. RGA will work with Town Finance to
go over the numbers they have from the audit and determine what might need to be changed.

They then went on to show a list of capital improvements we had planned to do from a few years ago. Jim
Blankenship will go over what has already been done and what he is aware of that needs to be done.
RGA is working on a model to determine which water lines might need to be replaced because they are too
small. They asked us what improvements we were aware of should be added to the list.

They also asked about the Town’s Water Rights. Jim Blankenship will go over with them where the
town stands with regards to the number of Colorado Big Thompson shares the town has and what
we might need in the future.

Scheduled the next meeting with RGA and UEB for July 20th.

UEB Presentation to BoT: | presented the UEB’s 2015 accomplishments and 2016 Goals. | asked the
Trustees if they had any other items they thought should be priorities, anything they thought we shouldn’t
worry about and what they would put as top priorities. They thought all were important. One Top priority is
trying to get the Utility Funds Budgeting done earlier if possible. The trustees are going to have a workshop
soon on the Financials and would like a UEB member there if possible. They also emphasized getting a
Wastewater Pretreatment Ordinance in place.

Meeting ended: 5:30 pm. Minutes Submitted by: Aaron Caplan



UTILITIES & ENGINEERING BOARD

UEB Meeting Minutes, 1 Jun 2016

Meeting Time and Location: Began at 4:10 at Lyons Town Hall

Attendance:, Aaron Caplan, Steve Wratten, Dan Reitz
Staff: Jim Blankenship Liaisons: Jim Kerr Guests: David Hatchimoniji, Justin Spencer
Agenda Amendments: Previous Minutes: . no quorum no minutes approved

BOT Update: Jim K gave an update on the May MEAN meeting. MEAN had a surplus for their fiscal year
and is giving refunds of which Lyon should receive around $29,000. There was also discussion of an LED
program MEAN is offering. Advise Toby Russell of this program. Last was mention of the new
Distributed and Renewable Generation Policy that was approved.

MEAN Distributed and Renewable Generation Policy: This is a new policy that deals with renewable
energy generation resources, both end use customer owned and municipality owned. For Lyons this is
currently only PV solar installations. The biggest concern had to do with PV solar systems that would be
considered grandfathered in. The first question was; What is the effective date of this new policy? This
would determine which systems could be considered pre-existing and grandfathered in and which would not.
The next question was; Will pre-existing systems be included in determining Lyon’s share of Fixed
Cost Recovery Charges (FCRC)? More importantly was if pre-existing systems would need to have the
new production meters that will be required installed on them. If pre-existing systems are not included in the
FCRC then maybe they do not need additional meters added. The policy stated pre-existing systems would
be included in determining FCRC but Jim was pretty positive that had been amended and removed from the
final policy that was approved and they would not be included.

The policy requires what it calls revenue-quality metering equipment be installed at the point of delivery,
basically a second meter, also called by some a production meter. Lyon’s will have to provide some data
from these meters to MEAN. Ask MEAN for some spec sheets on exactly what data they need. If we do
not provide the needed data, MEAN will add the theoretical maximum output of a system in determining our
FCRC rather than the actual output the system had at the peak demand reading time.

Discussion continued on whether Lyons should implement a moratorium on new solar installations until we
better understood the ramifications of this new policy. We decided we should at least wait and find out when
the implementation date would be. Would it be better to let current installations proceed and get up and
running with the hopes that they would be considered pre-existing.

There was discussion on the cap of allowed renewable generation resources being 2% of Lyons 3 year
historical annual average kWh load. It was pointed out that this cap only related to municipal owned
resources and not end use customer resources.

Aaron and Jim B would email various MEAN staff with some of the questions.

Meeting ended: 5:30 pm. Minutes Submitted by: Aaron Caplan



Nederland CO code 13-27. Sanitary pretreatment requirements. - Where deemed necessary as
determined by the Public Works Foreman, a property owner shall provide, at his or her own expense, such
preliminary pretreatment as may be necessary to reduce objectionable characteristics of wastewater, or to
control quantities and rate of discharge.

St. Vrain Sanitation District - One of their requirements to get service - Completion of the Waste Survey
Questionnaire — explaining the anticipated site activities and their potential to generate pollutants. This helps
the District determine if additional follow-up is needed on issues such as safe chemical storage or on-site
wastewater handling or treatment.

If the nature of the activity is such that pretreatment of wastewater is required, plans for such treatment units
must be included for approval. Example: Grease or sand oil interceptors, or other specialized treatment of
industrial wastes such as pH neutralization or metal removal. -
http://www.stsan.com/Requirements%20for%20Connection/Non-Residential%20Building%20Approvals.pdf
-The survey is at http://www.stsan.com/Forms/Non-Residential%20Waste %20Survey.pdf.

Paso Robles CA - The following pollutant limits are established to protect against pass through and
interference.

No User shall discharge wastewater containing in excess of the following:
Constituent Concentration Limit

Ammonia 20.0 mg/L

Boron 5.00 mg/L

Cadmium 0.10 mg/L

Chromium 3.70 mg/L

Copper 0.30 mg/L

Cyanide 0.01 mg/L

Nickel 1.90 mg/L

Molybdenum 1.10 mg/L

Selenium 0.27 mg/L

Zinc 4.00 mg/L

Sulfate 200 mg/L

Total Dissolved Solids (TDS). 1000 mg/L
Sodium 200 mg/L

Chloride 150 mg/L

Biological Oxygen Demand (BOD) 360 mg/L
Total suspended solids (TSS) 360 mg/L

Oil and Grease 100 mg/L

Pretreatment means the reduction of the amount of pollutants, the elimination of pollutants or the alteration
of the nature of pollutant properties in wastewater to a less harmful state prior to or in lieu of discharging or
otherwise introducing such pollutants into the City’s sewerage system. The reduction or alteration can be
obtained by physical, chemical or biological processes, or by process changes, except by diluting the
concentration of the pollutants unless allowed by an applicable Pretreatment Standard.

Pretreatment Requirements means any substantive or procedural requirement related to pretreatment,
other than a Pretreatment Standard, imposed on a User.

Pretreatment Standard or Standards means any prohibited discharge standards, Categorical
Pretreatment Standards, and local limits.

Significant Industrial User (SIU) means any User of the City’s sewerage system that is:


http://www.stsan.com/Requirements%20for%20Connection/Non-Residential%20Building%20Approvals.pdf
http://www.stsan.com/Requirements%20for%20Connection/Non-Residential%20Building%20Approvals.pdf
http://www.stsan.com/Forms/Non-Residential%20Waste%20Survey.pdf
http://www.stsan.com/Forms/Non-Residential%20Waste%20Survey.pdf

1. A User subject to Categorical Pretreatment Standards; or

2. A User that:

a. Discharges an average of twenty-five thousand (25,000) gallons or more per day of process wastewater
to the POTW (excluding sanitary, noncontact cooling, and boiler blow down wastewater), or

b. Contributes a process waste stream which makes up five (5) percent or more of the average daily dry
weather hydraulic or organic capacity of the POTW treatment plant, or

c. Is classified as a categorical industry as regulated under Federal Categorical Pretreatment Standards, or
d. Is designated as such by the City on the basis that it has a reasonable potential for adversely affecting the
POTW’s operation or for violating any pretreatment standard or requirement.

3. The City may determine that a User subject to Categorical Pretreatment Standards is a Non-Significant
Categorical Industrial User rather than a SIU on a finding that the User never discharges more than 100
gallons per day (gpd) of total categorical wastewater (excluding sanitary, non-contact cooling and boiler blow
down wastewater, unless specifically included in the Pretreatment Standard) and the following conditions
are met:

a. The User, prior to City’s finding, has consistently complied with all applicable Categorical Pretreatment
Standards and Requirements;

b. The User annually submits the certification statement required in Section 14.10.430(B) [see 40 CFR
403.12(q)], together with any additional information necessary to support the certification statement; and

c. The User never discharges any untreated concentrated wastewater.

4. Upon a finding that a User meeting the criteria in subsection 2 of this section has no reasonable potential
for adversely affecting the POTW'’s operation or for violating any pretreatment standard or requirement, the
City may at any time, on its own initiative or in response to a petition received from a User, and in
accordance with procedures in 40 CFR 403.8(f)(6), determine that such User should not be considered a
Significant Industrial User.

Slug Load or Slug means any discharge at a flow rate or concentration that could cause a violation of the
prohibited discharge standards in Sections 14.10.040 — 14.10.060 of Chapter 14.10. A slug discharge is any
discharge of nonroutine, episodic nature, including but not limited to an accidental spill or a non-customary
batch discharge, which has a reasonable potential to cause interference or pass through, or in any other
way violate the POTWSs’s regulations, local limits or permit conditions.

Code of Federal Regulations (CFR) Title 40 - Protection of Environment
Part 403 General Pretreatment Regulations

Promulgated under authority of the Clean Water Act and administered by EPA
http://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title40/40cfr403_main_02.tpl

In 403.3 are a list of definitions. In my view Lyons Sanitation Utility is a POTW (Publicly Owned Treatment
Works). Consider the definition of a Significant Industrial User at 403.3 (v)(1)(ii). There are 3 criteria: 25,000
gallons per day to a POTW or 5% of the POTW's capacity or has a reasonable potential for adversely
affecting the POTW's operation.

In 403.8 are the Pretreatment Requirements. Lyons Sanitation is not required to develop a pretreatment
program because we fall under the 5 million Gallons per day limit. The regulations are pretty complicated, so
| can't tell if Lyons Sanitation has been designated authority here to regulate things such as "slug
discharges" (we may as well use the Federal terminology) through individual control mechanisms (specific
permits) or through general control mechanisms (standards applicable to all users).


http://www.ecfr.gov/cgi-bin/text-idx?tpl=/ecfrbrowse/Title40/40cfr403_main_02.tpl

